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SUBJECT: DUNN-VANONI AGREEMENT: ASBCA DECISION 
REEERENCE: A) STATE 177350; B) SECDEF 154344Z DEC 72 

1. DEPARTMENT BELIEVES ARMED SERVICES BOARD OF CONTRACT 
APPEALS (ASBCA) DECISION OF AUGUST 28, 1973, SUSTAINING 
APPEAL OF IMPRESA CESICA FOR REIMBURSEMENT OE APPROXI- 
MATELY 63,000 DOLLARS, UNDERMINES PROVISIONS OF EXTANT 
TAX RELIEF AGREEMENTS EOR COMMON DEFENSE EXPENDITURES IN 
ITALY AS EMBODIED IN THE DUNN-VANONI AGREEMENT. 

2. THE DEPARTMENT IS FORMALLY REQUESTING THE DEPARTMENT 
OF DEFENSE TO INSTRUCT THE CONTRACTING OFEICER, MEDITER- 
RANEAN DIVISION, CORPS OF ENGINEERS, CAMP DARBY, LIVORNO, 
OR OTHER CONCERNED MILITARY OFFICIALS, TO FILE WITH ASBCA 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 181759 

MOTION EOR RECONSIDERATION. MOTION MUST BE FILED WITHIN 



Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



THIRTY DAYS FROM DATE INVOLVED PARTIES RECEIVE COPIES OE 
ORIGINAL DECISION, SENT ON AUGUST 24. THIS REQUEST IS IN 
ORDER TO BUY TIME TO RAISE THE MATTER AGAIN AT HIGH 
ITALIAN POLITICAL LEVELS. 

3. DEPARTMENT REQUESTS THAT AMBASSADOR VOLPE TAKE THIS 
MATTER UP WITH PRIME MINISTER RUMOR AGAIN TO ASK THAT THE 
ITALIAN GOVERNMENT INTRODUCE LEGISLATION TO REIMBURSE 
ITALIAN COMPANIES EOR PAST TAXES PAID. THE AMBASSADOR 

MAY WISH TO POINT OUT THAT, AS WE HAVE DISCUSSED IN THE 
PAST, (REP: B), IP USG IS CONSTRAINED TO PAY ITALIAN 
PIRMS EOR TAX OBLIGATIONS WHICH USG IS EXEMPT FROM UNDER 
DUNN-VANONI AGREEMENT, USG WILL HOLD GOI RESPONSIBLE EOR 
REPAYMENT TO THE USG OP THE AMOUNTS PAID TO ITALIAN 
CONTRACTORS. 

4. AMBASSADOR VOLPE MAY WISH TO EXPRESS OUR CONCERN THAT 
DESPITE DISCUSSION ON THIS MATTER WITH THE HIGHEST LEVELS 
OP SUCCESSIVE ITALIAN GOVERNMENTS OVER THE PAST POUR 
YEARS (INCLUDING THE PREVIOUS RUMOR GOVERNMENT) AND ACK- 
NOWLEDGMENT BY THE GOI CONCERNING THE CONTINUING VALIDITY 
OP THE DUNN-VANONI AGREEMENT, THE ITALIAN GOVERNMENT HAS 
STILL NOT YET GIVEN PULL EPFECT TO THE PROVISIONS OP THAT 
AGREEMENT. CURRENT EPPORTS TO ACHIEVE EQUITABLE BURDEN- 
SHARING ARRANGEMENTS IN NATO UNDERSCORE THE IMPORTANCE OP 
URGENT ACTION BY THE GOI TO REIMBURSE THE BACK TAXES. 

5. WE HAVE JUST RECEIVED ROME'S 9480 WHICH SUBSTANTIALLY 
PARALLELS OUR THINKING. WE STILL BELIEVE THAT A CALL ON 
PRIME MINISTER IS THE BEST PORUM, WITH AN AIDE-MEMOIRE 
ALONG THE LINES OP PARA 2 ROME'S 9480 WHICH THE EMBASSY 
MAY ITSELP DRAPT. RUSH 
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